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Qualified Charitable Distributions Types of Charitable Contributions and AGI Limits
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What is a Charitable Contribution?

• A gift of cash or property made to a 
qualified charitable organization for 
which the donor receives nothing of 
value in return

• Qualified charitable contributions are an 
itemized deduction

• IRS search tool:
• https://www.irs.gov/charities-non-

profits/search-for-tax-exempt-
organizations

Deductible As Not Deductible As

Charitable Contributions Charitable Contributions

Money or property you give to: Money or property you give to:
• Churches, synagogues, temples, 

mosques, and other religious 
organizations

• Civic leagues, social and sports clubs, 
labor unions, and chambers of commerce

• Federal, state, and local governments, if 
your contribution is solely for public 
purposes (for example, a gift to reduce the 
public debt or maintain a public park)

• Foreign organizations (except certain 
Canadian, Israeli, and Mexican charities)

• Nonprofit schools and hospitals • Groups that are run for personal profit
• The Salvation Army, American Red Cross, 

CARE, Goodwill Industries, United Way, 
Scouts BSA, Girl Scouts of America, Boys 
and Girls Clubs of America, etc.

• Homeowners' associations

•  War veterans' groups • Individuals
• Political groups or candidates for public 

office
• Groups whose purpose is to lobby for law 

changes
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Your deduction for charitable contributions generally can't be more than 60% of 
your AGI, but in some cases 20%, 30%, or 50% limits may apply.

Types of Contributions and AGI Percentage Limits

Types of Donations and AGI Limits
• Cash – 60% of AGI for qualified organizations (most religious, educational, medical, 

public organizations)
• Property (Non-Cash, other than appreciated stock) – 50% of AGI for qualified 

organizations (same as above), minus your cash contributions subject to the 60% limit
• Appreciated Stock (capital gain property) – 30% of AGI for qualified organizations 

(same as above), minus contributions that are subject to the 60% and 50% limit. 
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Standard vs. Itemized Deduction:

Optimizing Charitable Giving 
How much should I give?

• Standard deduction limits
• Most common itemized deductions

• State and Local ($10,000 SALT cap)
• Mortgage interest
• Charitable Contributions

• Am I getting any benefit from my 
charitable contributions?

• Is there a better strategy to for 
current and planned charitable 
giving?
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Example:

This hypothetical example is meant for informational and illustrative purposes only.  

Optimizing Charitable Giving 
How much should I give?

• A married filing joint couple that gave $7,000 to charity throughout the year 
received no tax benefit in the above example 

• The Tax Cuts and Jobs Act (TCJA) was enacted in December 2017 and limited 
the itemized deduction for state and local taxes to $5,000 for married filing 
separate and $10,000 for all other tax filers. The limit applies to tax years 2018-
2025.

ITEMIZED DEDUCTIONS STANDARD DEDUCTION (2023, MFJ)
State and Local Income Taxes (capped at $10k) $10,000 
Mortgage Interest $10,000 
Charitable Contributions $7,000 

Total Itemized
$                                         
27,000.00 $                                                              27,700.00 
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Tax changes impacting charitable giving:

Optimizing Charitable Giving 
TCJA Sunset – upcoming 2026 changes

• Standard deduction reduced to pre-TCJA amounts - $12,700 for MFJ
• The SALT deduction will no longer be capped at $10,000 annually - subject to 

phaseouts at higher income levels
• The deduction allowed for mortgage interest will increase – interest on loan 

principal increases from $750,000 to $1,000,000
• Individual tax rates are going up

• 2023-2025 marginal rates: 10%, 12%, 22%, 24%, 32%, 35% and 37%
• 2026 marginal rates: 10%, 15%, 25%, 28%, 33%, 35% and 39.6%
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Tax Bracket Comparison:

Optimizing Charitable Giving 
TCJA Sunset – Upcoming 2026 changes

2023 2026
Tax Rate For Married Individuals 

Filing Joint Returns Tax Rate For Married Individuals 
Filing Joint Returns

10% $0 to $22,000 10% $0 to $18,650

12% $22,000 to $89,450 15% $18,650 to $75,900

22% $89,450 to $190,750 25% $75,900 to $153,100

24% $190,750 to $364,200 28% $153,100 to $233,350

32% $364,200 to $462,500 33% $233,350 to $416,700

35% $462,500 to $693,750 35% $416,700 to $470,700

37% $693,750+ 39.6% $470,700+
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Working with a tax professional:

Optimizing Charitable Giving 
How much should I give?

• Understand your ordinary income 
marginal rate

• Strategize to gift an amount that 
provides maximum deduction for 
your tax bracket

• Consider Medicare premium income 
thresholds

2023 Federal Income Tax Brackets and Rates for Single Filers and Married Couples Filing Jointly

Tax Rate For Single Filers For Married Individuals 
Filing Joint Returns

10% $0 to $11,000 $0 to $22,000

12% $11,000 to $44,725 $22,000 to $89,450

22% $44,725 to $95,375 $89,450 to $190,750

24% $95,375 to $182,100 $190,750 to $364,200

32% $182,100 to $231,250 $364,200 to $462,500

35% $231,250 to $578,125 $462,500 to $693,750

37% $578,125 or more $693,750 or more
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Optimizing Charitable Giving 
How much should I give?

This hypothetical example is meant for informational and illustrative purposes only. 
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Maximizing your charitable contribution deduction:

The use of trusts involves complex laws, tax rules, and regulations. Interested parties are strongly encouraged to seek advice from qualified tax, legal, and financial professionals before making any financial-related decisions.

Charitable Bunching Strategies 

• Manage annual gifting thresholds – are you receiving deductions currently? 
Take advantage of knowable income variances (up or down).

• Gifting highly appreciated securities – most tax efficient
• Donor Advised Fund (DAF) - maintain flexibility for future changes in 

charitable priorities
• Charitable Remainder Unitrust (CRUT) - benefit of upfront deduction while 

maintaining the benefit of income from assets held in the trust.
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QCD Benefits and Guidelines:

Qualified Charitable Distributions
Qualified charitable distributions are great options for making tax-free gifts to charity

• The taxpayer doesn't have to worry about meeting the standard deduction or itemizing 
deductions with a QCD – these gifts are an "above the line" reduction of income.

• Taxpayers who make a QCD must be at least 70½ years old on the day of the distribution.
• A QCD will count toward a required minimum distribution.
• The amount of the QCD can't be more than the amount of the distribution that would count as 

income.
• The maximum individual annual exclusion for QCDs is $100,000. Maximum exclusion up to 

$200,000 on joint return
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QCD Benefits and Guidelines (cont.):

Qualified Charitable Distributions
Qualified charitable distributions are great options for making tax-free gifts to charity

• Added benefit of 
potential  reduction 
of Medicare premiums – 
cash contributions made 
outside of IRA would not 
reduce MAGI

• Consider age/how far you 
are from RMDs and plan 
accordingly.

Modified Adjusted Gross Income (MAGI) Part B monthly premium amount Prescription drug coverage 
monthly premium amount

Individuals with a MAGI of less than or 
equal to $97,000 2023 standard premium = 

$164.90 Your plan premium
Married couples with a MAGI of $194,000 
or less
Individuals with a MAGI above $97,000 up 
to $123,000

Standard premium + $65.90 Your plan premium + $12.20
Married couples with a MAGI above 
$194,000 up to $228,000

Individuals with a MAGI above $123,000 
up to $153,000

Standard premium + $164.90 Your plan premium + $31.50
Married couples with a MAGI above 
$246,000 up to $306,000

Individuals with a MAGI above $153,000 
up to $183,000

Standard premium + $263.70 Your plan premium + $50.70
Married couples with a MAGI above 
$306,000 up to $366,000

Individuals with a MAGI above $183,000 
and less than $500,000

Standard premium + $362.60 Your plan premium + $70.00
Married couples with a MAGI above 
$366,000 and less than $750,000

Individuals with a MAGI equal to or above 
$500,000

Standard premium + $395.60 Your plan premium + $76.40
Married couples with a MAGI equal to or 
above $750,000
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Other TCJA sunsetting provisions:

*Estimate only, it is subject to change and provided for illustrative purposes only. 

TCJA – 2026 changes

• Lifetime exemption amount will revert to 
approximately $6.5m (inflation 
adjusted)*

• QBID elimination - IRS code section 
199A 

• Charitable contribution limit – deduction 
for cash contributions will revert to 50% 
of AGI



Provided for illustrative purposes only. It 
should not be construed as personalized 
advice or recommendation.  
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Disclosures

This material is provided for informational and educational purposes only and does not consider any individual personal, financial, legal, or tax considerations. The information contained herein is not intended to be 
personal legal, investment, or tax advice or a solicitation to buy or sell any security or engage in a particular investment or other strategy. Nothing herein should be relied upon as such, and there is no guarantee 
that any claims made will come to pass. 

Any opinions or forecasts contained herein are based on information and sources deemed to be reliable, but we do not warrant the accuracy of the information. You should note that the materials are provided "as 
is" without any express or implied warranties. Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance. 

Investing involves risk and the potential to lose principal. Past performance does not guarantee future results. 

Certain federal or state laws applicable to your situation may impact the applicability, accuracy, or completeness of the information in this presentation. Federal and state laws and regulations are complex and are 
subject to change. This material was not intended or written to be used, and it cannot be used with any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax 
laws. 

This information is not intended to be a substitute for specific individualized tax, legal, financial, or investment planning advice. Where specific advice is necessary or appropriate, we recommend that you consult 
with a qualified professional.  

Mariner Wealth Advisors (“MWA”), is an SEC registered investment adviser with its principal place of business in the State of Kansas. Registration of an investment adviser does not imply a certain level of skill or 
training. MWA is in compliance with the current notice filing requirements imposed upon registered investment advisers by those states in which MWA maintains clients. MWA may only transact business in those 
states in which it is notice filed or qualifies for an exemption or exclusion from notice filing requirements. Any subsequent, direct communication by MWA with a prospective client shall be conducted by a 
representative that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For additional information about MWA, including fees and services, 
please contact MWA or refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest or send money.

MWA does not provide all services listed in this piece. Some services may be provided by affiliates and may be subject to additional fees.

http://www.adviserinfo.sec.gov/
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