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5 Proactive Year-end Planning Strategies:
1. Maximize Retirement Plan Contributions

2. Convert a Traditional IRA to a Roth IRA

3. Give to Charitable Organizations

4. Gift Monetary Assets

5. Harvest Investment Tax Losses

1. Maximize Retirement Plan Contributions
If you participate in an employer-sponsored 
retirement plan like a 401(k) or 403(b), you can 
contribute up to $20,500 in 2022 ($22,500 in 
2023). Those age 50 and older can make “catch-
up” contributions of $6,500 ($7,500 in 2023), for a 
total of $27,000 this year ($30,000 in 2023). Note 
that employer matching 401(k) contributions don’t 
count toward the limits, and combined employee 
and employer contributions can’t exceed $61,000 in 
2022 ($67,500 with catch-up) and $66,000 in 2023 
($73,500 with catch-up).1

Unlike 401(k) and 403(b) contributions, which must 
be made at the end of each plan year, you can 
contribute to your IRA until next year’s April tax filing 
deadline. The 2022 contribution limit for traditional 
and Roth IRAs is $6,000 ($6,500 in 2023), or $7,000 
($7,500 in 2023) for individuals age 50 or older.2

2. Convert a Traditional IRA to a Roth IRA
If you’ve been thinking about converting a portion 
or all of your traditional IRA to a Roth IRA, this 
may be an opportune time to do so given the 
steep downturn in the markets this year. Although 
the funds you convert are treated as a taxable 

distribution, you’ll pay tax on the lower asset value, 
thereby reducing your tax burden. The converted 
funds will grow tax free, and qualified distributions 
are also exempt from taxes. What’s more, required 
minimum distribution rules don’t apply to Roth IRAs.

It’s a good idea to pay the tax due on the conversion 
from sources other than your IRA to keep your 
retirement assets invested and working for you.

3. Give to Charitable Organizations
With increases in the standard deduction, some may 
find it makes more sense not to itemize, so you’ll 
want to consult with your tax professional about 
your individual situation. However, if you’re close to 
the standard deduction of $12,950 for single filers in 
2022 ($13,850 in 2023) and $25,900 for joint filers 
($27,700 in 2023)3, you might consider “bunching” 
charitable contributions.

A bunching strategy allows you to make larger 
contributions less often, for example, every other 
year, to exceed your deduction limit and potentially 
benefit from an additional deduction that year. A 
donor-advised fund can be an effective tool for 
bunching charitable contributions, offering an 
immediate tax benefit and the opportunity to defer 
your decision of which eligible charity will be the 
beneficiary of the funds.

Individuals age 70½ and older can also make 
qualified charitable contributions of up to $100,000 
annually from their IRAs directly to qualified 
charities.4  

As the year wraps up, you’ve most likely met with your wealth advisor about tax-
advantaged moves to make by Dec. 31. You still have time to max out retirement savings 
and employ proactive strategies to minimize the taxes you’ll owe next year. Plus, you 
can leverage these strategies as you set wealth goals for 2023. 

Year-end Planning
5 Strategies to Maximize Savings While Reducing 
Your Taxable Income
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4. Gift Monetary Assets

Another strategy to reduce your taxable estate is to 
give monetary gifts by year-end. In 2022, you can 
gift up to $16,000 ($17,000 in 2023) tax free to an 
individual without it counting against your lifetime 
gift tax exemption. That lifetime exemption, which 
this year is $12.06 million for single filers ($12.92 
million in 2023) and $24.12 million for joint filers 
($25.84 million in 2023), allows you to maximize the 
wealth you transfer to heirs.5

Parents and grandparents may wish to support a 
child’s education by making monetary gifts to 529 
plans. Not only do the funds in these plans grow tax 
deferred over time, but they also can be withdrawn 
tax free to pay for the child’s qualified educational 
costs. Gifts to a 529 plan in 2022 are subject to the 
$16,000 annual exclusion amount ($17,000 in 2023). 
However, a unique feature of these plans enables 
donors to front-load accounts with up to five years’ 
worth of gifts, or $80,000 per person in 2022 
($85,000 in 2023).

You’ll want to work with your advisor to make sure 
any gifting strategy you’re considering is coordinated 
with your overall wealth plan.  

5. Harvest Investment Tax Losses
It’s wise to take advantage of opportunities to 
potentially cut your tax bill by selling assets that have 
lost value to offset realized capital gains—a strategy 

called tax-loss harvesting. If your capital losses are 
greater than your capital gains, you could deduct 
up to $3,000 of the excess loss against other 
income, and any remaining capital 
losses could be carried forward. 

Note that if you want to 
repurchase a security you 
sold at a loss or buy one 
defined as “substantially 
identical” by the IRS 
within 30 days of selling 
it, your loss will be 
disallowed under the 
IRS’s wash-sale rule.

Meet With 
Your Advisor
Before the year is out, 
it’s important to meet with 
your advisor to review your 
wealth plan and opportunities to 
minimize your tax burden. At Mariner 
Wealth Advisors, our in-house tax professionals will 
collaborate with your advisor to implement proactive 
planning strategies that make sense for you. 
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Investors should consider the investment objectives, risks, charges, and expenses associated with 529 plans before investing. More information 
about specific 529 plans is available in each issuer’s official statement, which should be read carefully before investing.
The availability of tax or other benefits may be conditioned on meeting certain requirements, such as residency, purpose for or timing of 
distributions, or other factors as applicable.
This article is limited to the dissemination of general information pertaining to Mariner Wealth Advisors’ investment advisory services and 
general economic market conditions. The views expressed are for commentary purposes only and do not take into account any individual 
personal, financial, or tax considerations. As such, the information contained herein is not intended to be personal legal, investment or tax 
advice or a solicitation to buy or sell any security or engage in a particular investment strategy. Nothing herein should be relied upon as such, 
and there is no guarantee that any claims made will come to pass. Any opinions and forecasts contained herein are based on information 
and sources of information deemed to be reliable, but Mariner Wealth Advisors does not warrant the accuracy of the information that 
this opinion and forecast is based upon. You should note that the materials are provided “as is” without any express or implied warranties. 
Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance. Past 
performance does not guarantee future results. Consult your financial professional before making any investment decision.
Mariner Wealth Advisors (“MWA”) is an SEC registered investment adviser. Registration of an investment adviser does not imply a certain level 
of skill or training. MWA is in compliance with the current notice filing requirements imposed upon registered investment advisers by those 
states in which MWA maintains clients. MWA may only transact business in those states in which it is notice filed, or qualifies for an exemption 
or exclusion from notice filing requirements. Any subsequent, direct communication by MWA with a prospective client shall be conducted by 
a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client 
resides. For additional information about MWA, including fees and services, please contact MWA or refer to the Investment Adviser Public 
Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest or send money.
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