Tax Planning During
Market Corrections
Economic downturns and market corrections can provide opportunities for investors.
Though it may be painful to watch your account values decline, it is important to maintain
your long-term strategy and be proactive in looking for silver linings within the dark clouds of
the current economic environment. This is particularly true regarding Roth IRA conversions.
How Roth IRAs Work
Traditional IRAs, 401(k)s and other retirement
savings accounts are funded with pretax dollars—
meaning that contributions are excluded from
your taxable income in the year they’re made.
Contributions and earnings are taxed when
distributions are taken in retirement.
Roth IRA contributions, on the other hand, don’t
lower your taxable income. Contributions can be
withdrawn tax free, and earnings can be withdrawn
tax free after at least five years since you first
contributed to the account.
Roth IRAs are attractive to investors who believe
that their tax rate could be higher in the future.
In addition, they’re also appealing when account
values are down because the amount being
converted—and thus subject to tax—is lower.

Be Ready for a Tax Bill
Roth conversions generate a tax liability that
is due for the tax year in which the transaction
occurs. Depending on the amount of assets being
converted, the levy may be substantial and may
even push you into a higher tax bracket.

Calculating your tax bill can be tricky, particularly
if you own other retirement accounts that are
funded with pretax dollars, so it’s important to
seek advice from your wealth team.
Before completing a conversion, make sure you
have adequate funds to pay those
taxes and resist the temptation
to use a portion of the funds
you’re converting for that
purpose. Doing so will
leave you with less to
potentially grow tax
free in the Roth and, if
you’re under 59½, the
amount withdrawn for
taxes will be subject to
a 10% early-withdrawal
penalty. Because there
is no limit to the number
of Roth conversions an
individual can do, many
people stagger the conversion
process across multiple years to
manage the tax impact.
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Opportunistic Tax Planning
Imagine a scenario where, at the beginning of 2022, you had $100,000 in a
traditional IRA. If you had made a full Roth conversion in January, you would have
added $100,000 in taxable income to your tax return. If the balance of your IRA
then dropped to $75,000 during the current market correction and you executed
a Roth conversion on the lower balance, you would have to pay income taxes on
$25,000 less than if you had converted at the beginning of the year.
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Meet With Your Wealth Team
Now may be a good time to consider converting a portion of your traditional IRA to a Roth IRA.
Talk to your wealth advisor about whether a Roth IRA conversion is right for you.

For more information visit: marinerwealthadvisors.com
Roth IRA Conversions are complex and treatment depends on the type of IRA that is being converted to a Roth IRA. The views expressed regarding
Roth Conversions are for commentary purposes only and do not take into account any individual personal, financial, or tax considerations. It is not
intended to be a solicitation to buy or sell or engage in a particular investment strategy. Before initiating a Roth IRA Conversion, please consult with
a financial or tax professional and ensure you consider all your available options, including applicable taxes, fees and features.
If you convert a Traditional IRA to a Roth IRA, the amount of the conversion will be treated as a distribution for income tax purposes and is includible
in your gross income (excluding any nondeductible contributions). Although the conversion amount generally is included in income, the 10% early
distribution penalty tax will not apply to these conversions, regardless of whether you qualify for any exceptions to the 10% early distribution penalty
tax. If you are required to take a required minimum distribution (RMD) for the year, you must remove your RMD before converting to a Roth IRA.
A distribution from a Roth IRA is tax free and penalty free, provided the five-year aging requirement has been satisfied and one of the following
conditions is met: age 59½, disability, qualified first-time home purchase or death.
This article is limited to the dissemination of general information pertaining to Mariner Wealth Advisors’ investment advisory services and general
economic market conditions. The views expressed are for commentary purposes only and do not take into account any individual personal, financial,
or tax considerations. As such, the information contained herein is not intended to be personal legal, investment or tax advice or a solicitation to
buy or sell any security or engage in a particular investment strategy. Nothing herein should be relied upon as such, and there is no guarantee that
any claims made will come to pass. Any opinions and forecasts contained herein are based on information and sources of information deemed to
be reliable, but Mariner Wealth Advisors does not warrant the accuracy of the information that this opinion and forecast is based upon. You should
note that the materials are provided “as is” without any express or implied warranties. Opinions expressed are subject to change without notice and
are not intended as investment advice or to predict future performance. Past performance does not guarantee future results. Consult your financial
professional before making any investment decision.
Mariner Wealth Advisors (“MWA”) is an SEC registered investment adviser. Registration of an investment adviser does not imply a certain level
of skill or training. MWA is in compliance with the current notice filing requirements imposed upon registered investment advisers by those
states in which MWA maintains clients. MWA may only transact business in those states in which it is notice filed, or qualifies for an exemption
or exclusion from notice filing requirements. Any subsequent, direct communication by MWA with a prospective client shall be conducted by
a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where the prospective client
resides. For additional information about MWA, including fees and services, please contact MWA or refer to the Investment Adviser Public
Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest or send money.
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