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Terms Used In This Guide
Call - A call is the right but not the obligation to buy 
a stock at a specified price for a specified time period. 
For example, if PG is trading at $135 per share, you can 
sell a $145 strike call option on PG with an expiration 
four months from today for $1.35 per share. The call 
buyer has the right to call (buy) your stock at $145 
per share. That person can buy the stock from you 
at anytime over the next four months while you hold 
the stock and continue to receive the dividends. If 
the price is not above $145 at expiration, then the call 
buyer will not exercise their right to buy the shares, 
and you keep the $1.35 per share.

Put - A put is the right but not the obligation to sell 
a stock at a specified price for a specified period of 
time. Buying a put gives you the right to put (sell) the 
stock to the put seller. For example, if PG is trading at 
$135 per share, you can buy a $120 strike put option 
on PG with an expiration date four months from today 
for $1.35 per share. As the put buyer, you have the 
right to sell your stock at $120 per share anytime over 
the next four months while continuing to receive the 
dividends. If the stock is not below $120 at expiration, 
then the put seller keeps the $1.35 per share, and you 
do not exercise your right to sell the PG stock. After 
the expiration, you are still free to sell the stock on the 
open market for the current trading price.

Example Of A Collar
Assume you have 1,000 
shares of P&G stock 
trading at $135 per share. 
You are looking to sell 
these shares in the near 
future but are worried 
the stock might drop 
before you sell. You can 
protect the stock by 
selling a call at $145 and 
buying a put at $120. This 
collars the stock creating a 
ceiling on the max price you can 
receive at $145 per share and puts a 
floor under your stock of $120 per share. 
The stock is free to trade between these prices. You 
receive $1.35 per share for selling the call, and you 
pay $1.35 per share to buy the put so there is no 
money out of pocket to protect the position.

When To Consider Using A Collar
Consider using a collar on any portion of stock that 
you would like to protect until you are ready to sell 
the stock in the near future. This can be part of a 
diversification plan or to lock in a known value for a 
future expense or to limit risk before stock options 
are due.

Use this guide to help you understand stock collars, which is one way to protect against 
the risk of P&G stock price dropping rapidly, either just before exercising stock options 
or just after retirement and before you can diversify.
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Mariner Wealth Advisors is not affiliated with Procter & Gamble. The Proctor & Gamble security discussed, including price data, is strictly 
for illustrative and educational purposes and should not be construed as an endorsement, recommendation, or solicitation to buy or sell 
Proctor & Gamble.
This piece is limited to the dissemination of general information pertaining to Mariner Wealth Advisors’ investment advisory services. The 
views expressed are for commentary purposes only and do not take into account any individual personal, financial, or tax considerations. 
As such, the information contained herein is not intended to be personal legal, investment or tax advice or a solicitation to buy or sell any 
security or engage in a particular investment strategy. Nothing herein should be relied upon as such, and there is no guarantee that any 
claims made will come to pass.
To simplify the illustrations used in the examples, commissions, fees, margin, interest and taxes have not been included. These costs will 
impact the outcome of any stock and options transactions and must be considered prior to entering into any transactions. Investors should 
consult their tax advisor about their personal situation.
Options trading involves a significant degree of risk and the risk of loss in trading options can be substantial. Clients and prospective clients 
should carefully consider whether such trading is suitable for them in light of their financial condition and individual risk tolerances. The 
high degree of leverage that is often obtainable in options trading can work against investors, as well as for them. More information on the 
risks of buying and selling options contracts can be found on the CBOE’s website at www.cboe.com.
Diversification is a strategy used to manage risk. It cannot ensure a profit or protect against loss in a declining market.
Mariner Wealth Advisors (“MWA”) is an SEC registered investment adviser. Registration of an investment adviser does not imply a certain 
level of skill or training. MWA is in compliance with the current notice filing requirements imposed upon registered investment advisers 
by those states in which MWA maintains clients. MWA may only transact business in those states in which it is notice filed, or qualifies for 
an exemption or exclusion from notice filing requirements. Any subsequent, direct communication by MWA with a prospective client shall 
be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where 
the prospective client resides. For additional information about MWA, including fees and services, please contact MWA or refer to the 
Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest 
or send money.
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