10 Traditional
& Roth IRA Facts:
What to Know Before You Invest

As an investor who is at least 10 years out from retirement, should you invest in a
traditional IRA, Roth IRA or both? Here’s a quick comparison to help you decide.
Traditional IRA
1. No age limit. You can contribute to a traditional
IRA at any age.
2. Contribution amount. In 2021, you can contribute
$6,000. For those age 50+, you can contribute
an additional $1,000. There’s no limit to amounts
rolled over from another IRA. If you contribute to
a Roth IRA too, then your total contributions to
both accounts can’t exceed $7,000.
3. Contribution eligibility. You can only contribute
to a traditional IRA if you have earned income,
but it doesn’t matter how much you make.
4. 2021 extended contribution deadline. With the
2021 extension on filing federal taxes to May
17, 2021, you can also make IRA contributions
through that date.
5. Tax deduction on contributions. Regardless of
your income, if you’re single or married, you can
take a tax deduction on your contribution, up to
the maximum contribution amount of $6,000.
6. Limit on tax deduction. If you make
contributions to an employer-sponsored 401(k)
and your own traditional IRA, you may be limited
on how much you can deduct from your taxes.
Consult with a tax professional for more details.

7. Upfront tax break. In other words, you
put money in pre-tax, and are
taxed at your regular income
tax rate in the year in which
you take a distribution.
8. Withdrawals and
earnings are taxed.
Since you didn’t
pay tax on the
money you put into
a traditional IRA,
you do pay taxes
when you withdraw
money, including
earnings.
9. Penalty-free
withdrawals at age
59½. Once you turn 59½,
you can take a withdrawal
without paying a penalty.
10.Required Minimum Distributions. When
you turn age 72, you will be required to take a
certain amount out of your IRA, whether you
need that amount or not. This could create a tax
burden for you, because you pay taxes on the
amount withdrawn.
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Roth IRA
1. No age limit. You can contribute to a Roth IRA
at any age.
2. Older investors. As you near retirement,
contributing to a Roth IRA now while you’re
working and potentially in a lower tax
bracket than you may be in retirement can
be an advantage.
3. Contribution amount. Similar to the traditional
IRA, you can contribute $6,000 in 2021 and
there’s no limit to amounts rolled over from
an IRA. For those age 50+, you can contribute
an additional $1,000. If you contribute to a
traditional IRA too, then your total contributions
to both accounts can’t exceed $7,000.
4. Contribution eligibility. You can only contribute
earned income to a Roth IRA and only if
you make less than $140,000 of adjusted
gross income (AGI) for single filers and less
than $208,000 for joint filers in 2021. If you
contribute to a 401(k) at work, you’re still eligible
to contribute to a Roth IRA on your own.
5. 2021 extended contribution deadline. With the
2021 extension on filing federal taxes to May 17,
2021, you can also make Roth IRA contributions
through that date.
6. No tax deduction on contributions. Since you
make contributions after-tax, you don’t receive a
tax deduction.

7. Taxed upfront. Opposite of the traditional IRA,
you pay taxes on the money you put into a Roth,
but contributions and earnings grow
tax-free.
8. Withdrawals on contributions tax-free. You can
take withdrawals from what you put into the
Roth (contributions) tax-free anytime.
9. Five-year wait on earnings withdrawals. You
have to wait five years to take a withdrawal on
earnings (otherwise you pay a penalty for early
withdrawals). There are some exceptions.
10.No RMDs. Unlike a traditional IRA where you
have to take a certain amount of money out at
age 72, Roth IRAs have no RMDs, so you only
take out the amount you need.

Talk With Your Advisor
As you get closer to retirement, it’s important to
meet with a wealth advisor to make sure when
you’re ready to withdraw income to live on, you’re
making those withdrawals in the most tax-efficient
way possible. At Mariner Wealth Advisors, your
advisor will review all of your retirement accounts
and work with our in-house teams, including tax
professionals, to help reduce your tax burden and
grow your investments to help you reach your goals.

For more information visit: marinerwealthadvisors.com
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Investing in any type of IRA involves risk and you may lose money on your investment. Some services listed in this piece are provided by
affiliates of MWA and are subject to additional fees. Additional fees may also apply for tax planning and preparation services.
The views expressed regarding IRAs , Roth IRAs, and IRA Rollovers are for commentary purposes only and do not take into account
any individual personal, financial, or tax considerations. . As such, the information contained herein is not intended to be personal legal,
investment or tax advice. Nothing herein should be relied upon as such, and there is no guarantee that any claims made will come to pass.
It is not intended to be a solicitation to buy or sell or engage in a particular investment strategy. Before initiating a rollover, please consult
with a financial or tax professional and ensure you consider all your available options, including applicable fees and features, before moving
your retirement assets.
Nothing herein should be relied upon as such, and there is no guarantee that any claims made will come to pass. The opinions are based on
information and sources of information deemed to be reliable, but Mariner Wealth Advisors does not warrant the accuracy of the information.
Mariner Wealth Advisors (“MWA”) is an SEC registered investment adviser. Registration of an investment adviser does not imply a certain
level of skill or training. MWA is in compliance with the current notice filing requirements imposed upon registered investment advisers
by those states in which MWA maintains clients. MWA may only transact business in those states in which it is notice filed, or qualifies for
an exemption or exclusion from notice filing requirements. Any subsequent, direct communication by MWA with a prospective client shall
be conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state where
the prospective client resides. For additional information about MWA, including fees and services, please contact MWA or refer to the
Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest
or send money.
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